Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  Dec  05  02:18  PM 


D208446852 


Fee:  $  28.00 
Submitter:  SIMPLIFILE  4  Pages 


Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  10*  day  of  November,  2008,  between  Richard  G.  Kellam  and  Rebecca  G.  Kellam,  husband  and  wife 
Lessor  (whether  one  or  more),  whose  address  is:  7509  Timber  Ridge  Court,  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc  whose  address  is' 
810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

onrJm^^  i  '£!era*  ioJft0f  ten  ^9"^  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
SStLte&nfer  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  lor  he  purposes  and  with  the 
t  h  ote  n^ffi  t^iS?"9  ™*  pr0duTF  ^wning  oil,  gas,  sulphur  and  all  other  minerals  {wnetKer  or  not  sE  to 

Hi°nn<S^  'aVd'  lay  P'Pe  lines-  establish  and  utilize  facilities  for  surface  or  subsurface 

?n  peaw  Sall!ater'  construct  roads  and  br  dges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
2£ma*hJ?ndH  necessW  or  useful  in  Lessees  operations  in  exploring,  drilling  for,  producing,  ffeating,  stonng  and  transport™  minerals  produ^^ 
MlffiSrS^  The  land  ^ hereby,  Win  ca'.led  "slid  land," 

RR?o°Si!^^  SSSw^L  t        Country  Estates  Addition,  an  Addition  being  part  of  the  BBB  &  C 

388  78  P^kimlf^%!S&r2SrLfV  Wt  '  Tarran*  co™&-  Texas'  according  ^  «*  plat  thereof  recorded  in  Volume 
wStJ nff h fhJi ?i*2!S?k3?«  TSK?J™  Co"ntt>  Texas,  and  being  those  same  lands  more  particularly  described  in  a  General 
nSSSSr  ^lit'm  15JS!fir  17)  1,994x!r?m  EnPHiXa¥,ne  ScJ£  aSd  sP<>use,  Judith  Higgins  Scott  to  Richard  G.  Kellam  and  spouse, 
S&ImTJSSS  ^r!Sf  m  VoluHe  "7!!t  ™flf  256J  Dee(T  Records,  Tar  ran?  County,  Texas,  and  amendments  thereof, 
including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assians  shall  not  conduct  anv 

tSSSr&StJ£,SSi!^nt  °"  the  surfa?ie  of,?aid  lan5s-  l?owever'  L*ssee  sha"  have  the  riSht  to  poo  o?  unitize  safd  tandi  ?r  £R 
Sfl^/^«0i5f£la?d>  t0  c£mP™?  an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore *  for 

tfxTSSsassasvi  lii^^ygsnsx!- This  c,ause  sha" teke  precedenc°  ™y  ref™ 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

riP^ISanH6^  adHition  PS1*  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 

Sn^EShT^  by  |!nSHto!1-  Prescnption, possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 

as  to  wpicn  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supp  emental  instrument  reauested  bv  Lessee  far  a  nwp 
r£  det^S^^^  ¥*"t  °fWning  the  amouSt  JS$g&  oTShTpa^^ 

f2  SSJ?  V^SrkJ^^  a,?ual|y  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 

be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

frnm^i'2L^hi?wti^^5,l0.l[  '2n.9er  kepVn  fo^        othe£  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    3  years 

^ %?*S^  PJ? * W oil f "IP ^I8 ?lPf ^ * is mn t0 I^PeMSrg borage lSKSSSEKBS 
2!!fii«J^r  -f2^-  2f  cost  of  treating  oil  to  render  rt  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinqhead  qas  Deuced  from 
Siri  232  nSSi^1655!6 -W-  0f  *SP am^Je*8d  bX  &ssee,  computed  at  the  mouth  of  foe  S, 5  SB5  uSd^L^eoff 
St™0.-**  n^ajS^re.o'  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinqh^doas" 
t^fJr^Tvi^  Terals  mined  and  ™*etedor  utilized  by  Lessee  from  said  land,  one-ten  h  eifhennkind ^^7tf?!SRr!nirK 
iSSS!  s*  ^8**on;  that  2"  sulR.hur  "!lined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton  If  at  the  exSion  of  lie 
SSSt  £5181 at  f ny  Te  or ftmes  mereafteJ.  there  is  any  well  on  safd  land  or  on  lands  with  which  sad  land  wgm  iS^SSSStS»^ 
^^S^-SJSIfSySa  P''  ft 9as>  and  a"  SU1£  W4S  are  ih^in- this  ,ease  shatl'  nevertheless,  continue  in i^SSSSSSi^SSi 
SSlES"?  ^ndu2fd  on  !a,a  f5nd  for  ^  lon9  as  ****  we9s  are  shut-'n,  and  thereafter  this  lease  may  be  continued  in  force  as  if  to  sM-Shad 
SShnKS18  and  SSfSP t0  ^  reasonab|e  diiigence  to  produce,  utilize,  or  market  they  minerals  capableofbein^ ^produced I  from 
S^^L^ilJ^^SS^*^  ^,,,»S«r»pe,  L-essro  shksfl  not^be  ot^ligiatocJ  to  install  or  ^imishi  facilities  other  thao  w^J  ^oflrtfes  an!/or^TOorteSse 
i. SSSf  h  5  l,n^s'  "Paj8^-  lease  tank,,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
hX?«M52S£52  2Lhmes  after.the  exp,ra ?P,n  <t*E  PrimarV  tejrn.  all  such  wells  are  shut-in  for  a  period  of  ninety  coStivedaS  and 
QZSS&lFfi there  are  00  °eeratl0ns  0,1  sa,^ land.  then  at  or  before  the  expiration  of  said  ninety  dayperiod,  Lessee  shall  pay  or  tender  bv 
n^,Z~f*  2frL^e'^roy5,tvVa  ST  *W* t0  one  d(°Lar  <$1  °°) for  each  acre  of  land  then  covered  hereby.  Lessee^all  makelike  rayments 
ZS^ASXSS  I  6  end  of  JS?1  ann-lversarX0f.  "he  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this ;  lease >  is  bSrn 
S?^SiSjtn,f0Tw  f?tely&Y  s°n  0  ■  ^e  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  he  time 
iSXSS^^S^Sffr6 10  receiye  me  royalties  wuhl?  Wd  ^e  Daid  under  this  'ease  if  the  wells  were  producing,  arah may  be  deposlec Mn 
™^  Slf!nrt7ctolrt  ^essor' or  lls  wccessore.  whjch  shall  continue  as  the  depositories,  regardless  of  changesln  the  ownership  of  shut-  n 
^WiifSiJSJHyilS866  pays.^ te- ders  WT" royalt^'  ^°  or  more  Parties  are- or  da'm  t0  te,  entitledlo  receive  same  Lessee  may 
^S^^S^ESk"!6*^^  Paym®nl  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  header  mav  be  i made 

SJSSSlSrf  ast  date  for  payment.  NoHiing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
as  to  ao^owiedby  ea^i    " P         ^    Paym6nt  ^reunder  sha"      exdusively  on  the  then  owner  or  owners  of  this  lease  severally 

anH^^iSJ?h^b^  fij3,"160,  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
S^v^SSJKJS* lease>  ■5rJfa^eSl  85  to  any  or  a«  m'nerals  or  honzons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existinq  units  mav  be  enteraerj I  as  to 

S^ShlS^  °S?fin  PH°imH0re  thin  H°  su?ace  acrea3e  tolerance: nS^ffclS^^JSSwSS 

ffi^a^Si^LlcawPfLn^head  <^liqu,d  hydrocarbons  condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
822  22!hfchSft?S  9as  is  by  *  oonse^on  agency  having  urisdiction.  If  larger  units  than  any  of  those  herein  permittedreither  at  me 
^d2f£2£?^*!&^l?,gen^  are  f?PrmiJfdi)r  required  uncfer  an7  Sovemmenlal  rule  or  order,  for  the  drilling  or  operation  of  a  weH  at  a 
23omJ°£^nVor  *f  ^'"'"g  maMmum  allowable  from  any  well  to  be  dnfTed.  drilling,  or  already  drilled,  any  such  unit  may  be  estabHshed  or 
SS^JS^!?^^  ^med  °i  ^V'^  &  suchgovemmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each^ desired  unrt 
^Se^US?.a«llnHt?ment■l^e^Sfyl^,9  Sl^h  unit  and  .™in9  rt  for  record  In  the  Public  off"06  in  wh'ch  this  lease  is  recorded.  Such  unit  shall  become 
fK?£^0f  fe#te  pro(yJd!d  .for  in  laid  'nslrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision  then  sucb  unrt 
^Hfr".™ effective  pn  me  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee^  any 
£S  ^SfJTKE  S° t,me  ^ti^J^!?  -,s  I1  forc?'  and  ^ther  before  or  after  operations  or  production  has  been  established  eiSon said 
wlii^fm^L^fK"  f  ^ ,and  l$u<k& .Ln  me  unrtvor  on-  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
^^S^^^SiSS!^^  SE?  may  be  "S*?1'  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 

ESSE  ™  ■  •  ope J^t'O"5  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
tSU^SSSS^"^  u^Pn  said-W  underthis  fease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  witNn  each Tsu?h  unit  (or 
SiS^l  SSttS  tra?  ^Ithl2  ,f  mis  lea?e  .covers  separate  tracts  within  the  unit)  that  proportioh  of  the  total  production  of  unifeed 

ISmsthe  u£i  afterdeduc*ng  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  find  for  in  each  such 
SSSm^  SSSSSl  tfl'S  ftSr56  Wlthin  ^  m*tears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  Sail  be 
ZSa^rt^t^S****-  l^in^fmS?  or^veP  of  ro^'^  overriding  royalty  and  any  other  payments  out  of  production,  to  be  me entire 
¥E? rfSSSrJS1*8™18  frojSjhe  fend  to  which  allocatecf  in  fhe  same  manner  as  though  produS  therefrom  under  the  ternis  of  th  ?lease 
JftuE^MLT^  ?^*  ?f  STT  *Tliroyal*  °-r J?iner!'  estate  aarew  *«*  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 

Sfeh ^n^?KS^nt  XSLShHS  iffilS  JmSton«SLte!m  S^rinfl  Production  of  oil  or  gas.  The  formation  of  any  uniftereunde 

SISJSPt?®  k  •rel50«sredu&tni8  le2se  sha" not  h^.ve  me  effect  of  exchanging  or  transfemng  any  interest  under  this  lease  (includinq  without 
iSSR^t^S^^  y>  may  »»vaWe  under  this  lease)  be&een  parties  owning  Interests  in  land  covered  by ^is  lease ^  arid 

£5Hw  8Sf'irSJIlteresl8  In  ^  °°vered.  by  this  tea^"  Neither  sha" il  imDair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
t^U^lf^^l  noi^°  ^leas!  aAS.t0  'a"ds  Wlth'n  auun  ?  ^i'6  there  are  operations  thereon  for  unitized  minerals  unless  Iff  pooled  leases 

!E2l^^tlS^?S!n  ft  U.nrt- Atany  Yhlte  *l,s  '?ase  is  [n  Lessee  maV  dissoh/e  anV  unit  established  hereundeTbyfiling  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 


SSSWlSffi  FT**1  ^fe^56-  t^tothewh<S£!uSc!vS^^  &S5L?& ,n  ^  ProP^Son  which  the  interest 

or  not  owned  by  Lessor)  shaH  be  pa  d  out  of  the  rovaltv  herrin ivnvirwi  tBSSt6  J ™f u nvv" F*3** ,nieresl  covered  by  this  lease  (whether 
regard  to  whether  it  is  executed  by  aH  thSse rameKe^n^UsS  Sha"  06  bindins  ^  each  party  who  executes  JwrthSS 

days  foiling  the  ~tfsu^^ 

deemed  the  same  as  the  drilling  of  a  new  well.  635:6  trie  re^nty  and  use  bv  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

givinol;^  ?etionh°fHLess^  which  ma*  be  ^sed  by  Lessee 

quangos  and  the  date  such  well  is  &+St£bSl&  tffS!!? ^S^SS^SS^  "      Capabto  °f  Produdn9 in  pA 

restnctlontat^ 

and  Lessee  may  encounter  difficulty  securing TsurfacSl l^&s)  for  jSSa  S^r^SS^J66  in  ^vicinity  may  be  limited 
reworking  or  other  operations  are  either  restricted I  o ^nctalKd  on  SP6^0^?-  Therefore,  since  drilling, 

operations  conducted  at  a  surface  location  off  ofsaid  land Poroff  ofTandS lft,S?22nSSf  In  the  Y!Sin-,ty*  '* is  a9reed  tnat  any  such 
provided  that  such  operations  are  associated  wftha d  rectionjS will  f^th^;,  .^LT       and  are  ,n  accordance  with  this  lease 

under  said  land  or  lands  pooled  then°wrth sha  I  for Duroois  of  ttite  h?0H^^nlin9'ieworttm9'i,r^!idn9  «"  otn*  operations 
contained  in  this  paragraphis  intended  to  modify  any  surfeS  S£fc^^^i^™2!al,ons  co"4!cted  on  said  land.  Nothing 
except  as  expressly  stated.  "iuuny  any  sunace  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease. 


IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 


STATE  OF  TEXAS  } 

COUNTY  OF  TARRANT         } }  ^  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

SdTnMa  ™™  ™  on  the  J£__  day  of  November  by  Richard  G.  Kel.am 


and  Rebecca  G.  Kellam, 


4&$k  ki  ER,C  JESUS  SANCHEZ 
ilf:     No*ary  Public,  State  of  Texas 
My  Commission  Expires 
August  22.  2012 


Signature 


Printed 


ADDENDUM 


16. 


2SLA£™™^D  MADE  A  PART  °F  THAT  CERTAIN  0,L-  GAS  AND  MINERAL  LEASE  DATED  THE  10,h  DAY  OF  NOVEMBER 

g^^S^^^J^»^5S^g:S^  husband  and  wife)  AS  LESS0R- AND  XT0  ENERGY  ,NC*  as  lessee! 

COVERING  0.375  ACRES  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  BBB  &  C  R  Co.  SURVEY,  A-  221,  IN  TARRANT  COUNTY, 

L^TSK  T°H,SAS  ANY  PR0V'SI0NS  T°  THE  C0NTRARY  C0NTA'NED  ,N  ™E 

15.       Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
gas  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well 

Gas  Royalty  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessors  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  riqht  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar 
grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale 
ir^0?^-'0-.  pa?  °f  ad  valorem  taxes  and  Production,  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffiliated  third  party  deducbons  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there 
is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailinq  price) 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

<b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid 

?  J ^T.  el  °f  the  market  value  of  the  products  50  sold  and  tne  Proceeds  received  by  Lessee  for  said 

products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs 
C°f  ♦  9'  9ftherin9-  dehydration,  compression,  separation,  delivery,  transportation,  manufacture  ' 
processing  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

otctnt^  3  f'PO/aJon,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 

percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 

moreTha^teT™  j°int  VentUre'  PartnershiP  or  oth*r  entity  in  which,  together  with  Lessee, 

^nt?l  h  ^  (1  %)  °  the  outstand,n9  votin9  i^rest  of  both  the  Lessee  and  the  other  corporation  join 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons, 

17'       ^nH!"^!I1hy'  "  fh the  6nd  °f,the,primary  ,6rm  0r  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
™P°ft;,en  the  ewith  arable  of  producng  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 

ZtltiZ  Z  h  6  He'(theK  ShUl"'n  °r  Pr°duCti0n  therefrom  is  not  bein9  sold  bv  Lessee,  such  wen  or  wells  shal 
hf!n  Hrm!S 1 !    f  T6d  1°  b?  Proudu?n9  in  Pavin9  to  the  purpose  of  maintaining  this  Lease.  A  well  that  has 

£££££  hL  ? ^i Sha"  n6  deem.ed  Capab'e  °f  pr°dudn9  in  ^in9  <uanlities-  'f  f<>r  a  Period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-.n  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee  shal 

^«  L«L  ,h  8K6r  °n  °r  bef°re  each  anniversarv  of  date  the  first  payment  is  due;  provided,  however,  that 
ISSiTM-be,nfl  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 

fnultnn       Prm'Se,S  °F        P°°'ed  ther*With' "°  *****  r0yalty  sha"  be  due  un«' the  end        90-day  pi  iod 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 

expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  ?he  ngh  to 

continue  th.s  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  conseculive 

,hP  fp«lCnr?rrati0rl!*  '!  lthereby  a9reed  and  underst00d  that  there  shall  be  no  drilling  activities  on  the  surface  of 
nr!ii!!f  CT  TV^-0"*.?6  pn0r  wntIen  Permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waive  of  the  riaht of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shaN  have  The  riohMo Intel 

X?^HVe,0P  Pr0dU?e  0ilK9aS  and  °ther  C0Vered  minera,s  under this  ,ease  f™ ^^fX^S^ 
IZllrtti^rT'  mc,udin9Vbut  "<*  limited  to.  directional  or  horizontal  drilling  activity  which  comes  unde  the 

Th'S  dn,lm9  d06S  n0t  apP'y  t0  a^  SUrfa«  *»*  associated  with 

tte^rir^  °\ the  PT3ry  term  °f  thi$  Uase' upon  the  expiration  of  any  exlension  or  renewal  of 

^T^^mT'  f?T  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  forS^^^ 

.Nfe!!arnTtieS;  *fS*°L  make$  no  warrantv  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 

tolS^  opportunity  t0  investi9ale  and  has  cc~d 

to  satisty  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures  All  warranties  that  mioht  ariU  hu 

excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate  then  the  royalSenncludina 

of  ^222 PayaW?  ^d&r  *f  66  r6dUCed  P^P^ionately.  All  royalty  interest  covered  by 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonaWe  E  m 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  undt  fhls  leale  pSed 
nnl,  T  a"J  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax ^orfqaqHr^ 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  L^i^TTe^iw^tlS 
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t0  L6SS0r  tOWard  ™*  of  «"»  -d  ^ssee  shal,  be  subrogated  to  the 

Sr3E^5a  of  the  surface  estate,  aiong  *th 

respective  heirs,  successors  and  assign^wllelt"^  and  invitees>  and  their 

and  causes  of  action  of  every  nature  or  Shar^  i^  from  aN  and  anV  ac«ons 

damages  is  sought,  including,  but  not  im  teX  Mte^and ^  harm*  for  ^  recoverv  °f 
Lessee,  Its  officers,  employees  and  age™ tear  teina  oS ^^in^?  mS6S  **  caused  bv  the  acti*««  of 
for  Lessee  on  or  under  the  leased  piles T. a??he  drM  site  or  0^,°r  r6S1';'tin9  from* the  operations  of  or 
occasioned  by  Lessee's  breach  of  any  ^^^^^LSFSlS^  S"e  w  that  ma*  arise  out  of  or  be 
strictly  liable  act  or  omission  of  Lessee  Fur^  Lease'or  bV  «y  other  negligent  or 

defend  and  hold  harmless  the  Lessor  FuS^^^^Z,9?^9  *?  I2."ab,e  for'  derate,  indemnify, 
property  damage,  personal  injury  Onrt^dSftS  and  JI±r'  "^V08868'  <hm"»  act,ons 
damages  is  sought,  under  an*  theory  indudingTort  SJ^JESS^  .°f  ff?  ,harm  for  whlch  recov^  of 
and  other  legal  expenses,  includlng?hose Sed  to  en vironm^l  h  ^  "abi'ity' inC,Udino-  Forney  fees 
or  at  the  drill  site  or  operations  site  or^ an way TZritTtt^lt-?"  ™  Under  the  leased  P™*~ 
environmental  laws;  those  arising  from  or  in anyway  related  o  21 t0  COmply        anv  and  a" 

activities  In,  on  or  under  the  leased  premises  or  attha  dm Jfl*. Lessee4?  operations  or  any  other  of  Lessee's 
use  of  the  surface  or  subwrlw^^^^iS^iS^0'  °P?rat,ons  s,te;  those  "Mng  from  Lessee's 
Lessee's  breach  of  any  of  the  tem,s  £ p^s^o^  ari8e  OUt  of  *     occasioned  by 

directors,  officers,  employees,  partners  ag^ 

respective  successors  and  assigns.  Ea?h  as*gnee ^Ttr^^  invitees  and  their 

for,  exonerate,  indemnify,  defend  and  hold  hm^^^u^M^^^  *°  be  "ab,e 

connection  with  the  activities  of  Lessee  its  officers  «!o£2l75      J  manner  Drovided  above  in 

OTHERWISE  EXPRESSLY  LIMITED  HERHNA^  EXCEPT  AS 

ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL S fX^^lSS^1101*9  AND/0R  "ABILITIES 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  ^*R^EXlI^r^^nm^ie^^  WITHOUT  REGARD  TO  THE 
NEGLIGENCE  OF  ANY  PARTYOR  PARTIES  (INCLU^  S™CT  LIABILITY  OR  THE 

WHETHER  SUCH  NEGLIGENCE  BE  SOLE^K  PARTY), 

^cto" 

of  allowing  Lessee  to  contact  Lessors  iJd^  ^T     r?  '  ?S  '^"o^s-m-fact  solely  for  the  limited  purpose 

agreement  or  other  £EEE^  °n  ***  *  Lessor  to  obtain  a  ■« 

interests  in  this  lease.  Lessee  ^ft^o^i^^^  ^JISFT1  PrWniS6S  t0  Lessee's 
agreement  when  finalized.  When  Lessee  has  flrSiaZite  lE, ^      subordrnation  agreement  or  similar 

Lessor's  tender  or  mortgagor,  tr^  agreement  or  similar  agreement  with 

automatically  be  revoked  Lessee  sta«E^^  the  Lessee  shall  in  all  respects  terminate  and 
agreement  or  similar  agVeemST             *"*  ^     00848  associated  ^th  obtaining  any  such  lien  subordination 

22SW  of  Independent  Legal  Advice.  Lessor 

with  Lessee  with  respect  tc this  L^ 

Lessee  and  a  group  ^^^e^^tJ^S^ rT,  }  ^Tob?'ned  as  a  of  negotiations  between 
committee  of  unpaid  volume^ Tm^m^Tc^J^^  l*n  ("GLCGLTF"),  which  consisted  of  a 
Margaret  Hamlin  Jim  Usher^Ba  VaW«  Phif^Vr^n  7      '       lJfBtn?'  Dennis  Shin9'*on,  Nora  Donavan, 

claims  to  have  aaainlt  the  ft? rrfTF r2T  ^ether  known  w  unkr<own,  which  Lessor  has,  has  had  or 


Executed  on  the  date  first  written  above. 


